Add Loan Accounts

Even if you do not use Quicken for maintaining a balance sheet, you may still want to
amortize and/or record loans using the liability account features.

Note: Line of credit notes are best handled as credit card accounts in Quicken. See
the line of credit account instructions under Various Topics for more details.

We have a land loan with a remaining balance of $70,192.86. The land note at origination
was for $94,936 to be repaid over 15 years at 8.5% interest with annual payments (9 years of
payments remain).

Add liability accounts

Tools
Add Account
Loan
Click on create a manual loan account at the bottom of the window.

Add information as in the following screens.

Loan Details

|Land Note Name of this loan in Quicken

|Loan j Loan Type

0 You may need to check your latest loan statement or lender website to complete this form,

Opening date [g/15/2008 (%] Date this loan started

Original balance [94,935,00 =] Amount of this loan on the opening date
Currentinterest rate [3.50%
Original length [15 Years -
Compounding period [semi-Annually @
Payment schedule |Annually j
Current balance [g4,729,54 7]
Annual Payment [11,558,50 : Principal + Interest amount only (2
(?) | Cancel Back Hext

ey = =

Note that a payment amount, $11,556.50, has been calculated and now appears in Annual
Payment (Principal + Interest amount only) field.



Click Next

Loan Details

Land Note

Annual Payment

Next payment due  [/15/2016 [ (required)

Principal £5,837.57
Interest $5,618.93
Other [p.00 m
Extra principal paid Annual  [p.00 E] ~ (¥ Exira principal determines total [
Total Payment: 11,556.50 " Total determines extra principal (2
— _  —
@ | Cancel | Back |\ Mext

On the right hand side are two options: Extra principal determines total or Total determines extra
principal. This can be changed to match your preference. For this example, “Extra principal
determines total” is selected.

Click Next



Your Loan Reminder

Land Note

\5{_'} Quicken will add a Loan Reminder for this account.

A scheduled loan reminder is used to maintain the carrect balance in your laan account.

Quicken uses the loan details you just provided to automatically calculate the principal and
interest due for each payment,

It will be visible on the Bils tab and anywhere else in Quicken where you see reminders,

Just dick "enter” on the reminder at each billing period and your loan balance will be adjusted
automatically based on the payment you make.

If you want the reminder to entered automatically choose this option:

[ Butomatically enter the transaction into the registeri | 7 :l days before the due date

|\3/| Cancel Back MNext

Quicken includes a loan reminder that will automatically remind you to pay the loan and enter
the transaction in advance of the due date. For this example, the default of 7 days prior to the due
date is used.

Click Next

The loan payment requires a split transaction as the principal paid is applied to the loan balance
in the appropriate loan liability account (Land Note) while interest paid is recorded in the
checking register as a farm mortgage interest expense.

To edit the default, change the From account to Farm Checking.

Click Split (hover your cursor to see the blue font) to view the following Split Transaction
screen.



[

Loan Payment Reminder

Pay to |Land MNote

Due Mext On  |8/15/2016 2] Once per year on August 15
Amount due  %$11,556.50 (Edit)

From account  |Farm Chedking E
Category: 'Y Split -
Details Tag: ne tag

Memao: o memo

¥ Optional Settings
Remind me 7 days in advance (change) [~ sync to Outlook
Related website (add) [~ Print Check with Quicken

@ | Cancel | Done

Then select the Split sign once more:

Land Mote

Category: |--5p|it-- |:| @ Tag: |--5plit-- |:|

Mermo: |

| OK | | Cancel |

Change the Interest Expense category and delete the lines with zero amounts:

Split Transaction

Enter multiple cateqories to itemize this transaction; use the Memo field to record more details,

Category Memo Amount
1. |[Land Note] (][] 5,937/57 =
ﬁ Farm Interest Expense:Farm Mortgage Mext Edit - 5,618 /93 il

Click OK, OK and Done

Note: If you want to create a balance sheet in Quicken and have an asset account for
each piece of property, you could “Add linked asset account”. 1f you do not link an



account now, you can add asset information later. See the balance sheet instructions
for more information. For this example, no asset account will be selected.

Click Done

Next you will see the following screen:

Land Note G- #-
b LOAN BALANCE INTEREST RATE ANMUAL PAYMENT EXT DUE
($) 64,729.54 - %501 8.5% ecit $11,556.50 edit Aug 15 2016
" LoanDetails | Payment Details Equity What If Tool
Loan
ANNUAL PAYMENT
PRINCIPAL BALANCE PATD
B [Land Nots] $5,937.57 51.38%
— 941936'00 O Farm Interest Expense:Farm Mortgage $5,6183.93 48.62%
$30,206.46 (31%) [LOTAE $11,556.50
Crigination date: Aug 15 2008 Currentinterestrate: 8.5%
Criginal length: 15 Years Compounding period:  Semi-Annually
| Edit Terms...
View payment details
Projected Payoff
$inthousands == Loan Balance
100
PayoffDate PAYOFF DATE
a0 08/15/2024 Aug 15 2024
4 S Payments remaining: 9
5 B e
3 A .
2 S— Vihat if I paid extra?
£ w . ) What if I paid extra?
" .
20 —.
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Payoff Date

Click on the Payment Details Tab. Note the Balance Adjustment deducted from the original
loan balance to bring it to the current balance.

Click on Edit payment details, then select Payment Options at bottom left corner, and then
select Memorized Payee.

Home Spending Bills Planning Investing Property & Debt Add-on Services Maobile & Alerts Tips & Tutorials

Land Note Tr %~
g LoANBALANCE TEREST RATE ANNUAL PAYMENT EXT DUE

(5] 64,729.54 - r 00 8.5% edit $11,556.50 edit Aug 15 2016

Loan Details | Payment Details | Equity  What If Tool

ANNUAL PAYMENT

PAYOFF DATE

August B [Land Note] $5937.57 5L.38% [ Eait payment detais_ |_
2024 O  Loan Payment:Interest $5,618.93  43.52% e

) ToTAL $11,556.50 -
Payments remaining: 9 | View payment schedule |

Whatif I paid extra?

[All Dates ~|[anyType =] [aiTransactons =] [Reset| ¥ Show Payment Graph

3 Payee Memo Category Tag 2 Increase CIr Decrease Amount Balance F-)
/15/2008 Opening Balance [Land Note] 94,936 00 -94,936 00 -94,336 00 j
1/5/2016 Balance Adjustment [Land Note] 30,206 %6 30,206 46 64,729 54

[Fs] Bs/2016 [ Payee Memo Category Tag (@8] tncrease Decrease  Amount | save | (% 57
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Loan Payment Options

How do you want to maintain your loan balance in Quicken?

" Loan Reminder (recommended)
Loan reminders use your loan details to calculate the principal and interest due at each loan
payment. They are visible on the Bills tab and anywhere else in the Quicken where you can see
reminders.
Just dlick "enter” on the reminder at each biling period and your loan balance will be adjusted
automatically based on the payment you make,

If you want the reminder to be entered automatically choose this option:

[T automatically enter the transaction into the register |7 & davs before the due date,

Enter your Loan Payment directly into the reaister via this special, memorized payee that
automatically calculate the princpal and interest due for each payment.

0K Cancel

Click OK



