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State Sales Tax Exemption for 
Agricultural Products Sold Directly to 
Consumers
	       





     

       

consumer or user; (2) sold and shipped directly to the 

1 68 OKLA. STAT. § 1358(A), OKLA. ADMIN. CODE § 710:65-13-19(a).
2 The Code further specifies the dairy products must be “sold by a dairy 
producer or farmer who owns all the cows from which the dairy products offered 
for sale are produced.”
3 68 OKLA. STAT. § 1358(A)(1)(a),(b); § 1358(A)(2).
4 OKLA. ADMIN. CODE §710:65-13-19(a) defines “agricultural property” 
as “the location at which the agricultural products were grown or where the 
animals from which the agricultural products are derived were raised or milked.”

consumer or user; or (3) sold “directly to consumers or 
users at farmers markets, roadside stands, festivals or fairs, 
or other similar venues.”5 In other words, when a producer 
sells their agricultural products directly to a consumer via 
one of these three avenues, the producer is not required to 
collect and remit state sales tax for the transaction.

The Narrow Definition of "Agricultural 
Products" – Processed Products Not 
Included
	


"Agricultural production" and "production of agricultural 
products" is limited to what would ordinarily be 
considered a farming or ranching operation undertaken 
for profit. The term refers to the raising of food crops 
or livestock for sale. Included within the meaning of 
"agricultural production" and "production of agricultural 
products" are ranches, orchards and dairies.6

	      
       
      



  

 
      


5  OKLA. ADMIN. CODE §710:65-13-19(a),(c). The statute is silent about 
ownership requirements for the location but instead merely states the products 
must be sold at the location where they were grown, neither does the statute 
make any reference to ownership, leasing or any other legal interest the 
grower may have in the property where the products are sold. Thus, sales of 
agricultural products from property leased by the producer or from a stall at a 
farmers market rented by the producer would seem to fit within the exemption.
6 OKLA. ADMIN. CODE §710:65-13-15(a)(1).
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products” makes it unclear whether butter, cheese or ice 
cream would be subject to sales tax.7 The statute also 
specifically exempts live animal sales,8 but the specific 
reference to “live animals” with no mention of “animal 
products” likely means any meats or other products derived 
from the processing of livestock would be subject to sales 
tax.

Exemption Includes County Sales Taxes
	      



    


Municipal Sales Taxes: Exemption?
	     

        

	



         
 


7 68 OKLA. STAT. § 1358(A)(1)(b) states “dairy products sold by a dairy 
producer or farmer who owns all the cows from which the dairy products offered 
for sale are produced” are exempt from state sales tax, and this language is 
mirrored in OKLA. ADMIN. CODE §710:65-13-19(b). It is possible the statute 
and regulation intend to exempt dairy-derived products so long as as the 
ownership requirement is satisfied, but reading this language together with 
the siting requirements in OKLA. ADMIN. CODE §710:65-13-19(a) and (c) 
suggests that the products would have to be entirely produced on-site.
8 68 OKLA. STAT. §1358(A)(2).
9 68 OKLA. STAT. § 1358.
10 68 OKLA. STAT. § 1370(D).
11 See 68 OKLA. STAT. §2701.
12 2003 OK AG 29

law that a statute, regulation or court case does, but they 
can be a useful aid for interpreting language. The authors 
are not aware of any municipalities that have enacted 
their own tax code and collection procedures. However, 
producer-sellers whose points-of-sale are within municipal 
physical limits are strongly encouraged to examine the 
specific tax ordinances for that municipality to determine 
if their sales are exempt from the municipal tax.
	

 
 


	

      




Summary 
	








For More Information
Oklahoma Tax Commission–Audit Services 405-521-3251 or: 

https://oklahoma.gov/tax.html
Oklahoma Tax Commission—Sales and Use Tax website: 

https://oklahoma.gov/tax/businesses/sales-use-tax.html 

Oklahoma State University, as an equal opportunity employer, complies with all applicable federal and state laws regarding non-discrimination and affirmative action. Oklahoma State University 
is committed to a policy of equal opportunity for all individuals and does not discriminate based on race, religion, age, sex, color, national origin, marital status, sexual orientation, gender identity/
expression, disability, or veteran status with regard to employment, educational programs and activities, and/or admissions. For more information, visit https:///eeo.okstate.edu.
 
Issued in furtherance of Cooperative Extension work, acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture, Director of Oklahoma Cooperative Extension 
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